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Table A1. Principal Component Analysis of Institutional Quality Indicators in Vietnam
	Principal components/correlation                       Number of obs    =         15
                                                                                                Number of comp.  =          1
                                                                                                 Trace            =          6
 Rotation: (unrotated = principal)                     Rho              =     0.6966


		Component
	Eigenvalue
	Difference
	Proportion
	Cumulative

	Comp1
	4.179
	3.127
	0.697
	0.697

	Comp2
	1.053
	0.527
	0.175
	0.872

	Comp3
	0.526
	0.376
	0.088
	0.960

	Comp4
	0.150
	0.079
	0.025
	0.985

	Comp5
	0.071
	0.049
	0.012
	0.996

	Comp6
	0.022
	0.000
	0.004
	1.000

	


Principal components (eigenvectors)
	Variable
	Comp1
	Unexplained

	Control of Corruption
	0.405
	0.315

	Government Effectiveness
	0.481
	0.034

	Political Stability and Absence of Violence
	-0.411
	0.295

	Rule of Law
	0.343
	0.509

	Regulatory Quality
	0.413
	0.287

	Voice and Accountability
	0.385
	0.381

	




	Source: Authors' calculations based on the research dataset


		
Table A2. Variable definition
	Variable names
	Description

	IQ
	The representative index of institutional quality

	CH
	The ratio of cash on total assets 

	WUIVNM
	World Uncertainty Index for Vietnam

	CF
	The ratio of cash flow to total asset 

	CAPEX
	The ratio of capital expenditure to total assets

	SIZ
	The natural logarithm of total assets 

	LEV
	The ratio of total debt on total assets 

	PB
	The ratio of the market price per share to the book value per share

	PRO
	The ratio of EBIT on total assets 

	LIQ
	The ratio of current assets on current liability 

	TAN
	The ratio of net fixed assets on total assets 

	DIVPOS
	A dummy variable that takes a value of 1 if a firm pays a common dividend each year, and 0 otherwise. 


Source: Authors’ compilation


Table A3.  Descriptive statistics

	  
	  N
	  Mean
	  p10
	  p25
	  Median
	  p75
	  p90
	  min
	  max
	  Std. Dev.

	 CH
	15,461
	0.093
	0.007
	0.021
	0.056
	0.125
	0.227
	0.001
	0.516
	0.103

	 IQ
	15,461
	1.298
	-1.061
	-0.736
	1.512
	3.118
	3.500
	-1.182
	3.535
	1.677

	 WUIVNM
	15,461
	0.093
	0.000
	0.033
	0.064
	0.167
	0.206
	0.000
	0.236
	0.074

	 SIZ
	15,461
	26.76
	24.88
	25.74
	26.64
	27.69
	28.67
	23.67
	31.00
	1.505

	 PB
	15,461
	1.247
	0.290
	0.550
	0.930
	1.520
	2.500
	0.030
	7.400
	1.171

	 LEV
	15,461
	0.502
	0.164
	0.309
	0.517
	0.692
	0.815
	0.033
	0.986
	0.240

	 PRO
	15,461
	0.051
	-0.001
	0.011
	0.040
	0.085
	0.140
	-0.227
	0.303
	0.076

	 CAPEX
	15,461
	0.047
	0.000
	0.004
	0.019
	0.059
	0.130
	0.000
	0.376
	0.069

	 CF
	15,461
	0.055
	-0.098
	-0.019
	0.048
	0.131
	0.220
	-0.355
	0.500
	0.138

	 LIQ
	15,461
	2.245
	0.793
	1.072
	1.386
	2.239
	4.076
	0.206
	19.48
	2.746

	 DIVPOS
	15,461
	0.575
	0.000
	0.000
	1.000
	1.000
	1.000
	0.000
	1.000
	0.494


Source: Authors' calculations based on the research dataset


Table A4. Correlation matrix
	Variables
	CH
	IQ
	SIZ
	PB
	LEV
	PRO
	CAPEX
	CF
	LIQ
	DIVPOS

	CH
	1.000
	
	
	
	
	
	
	
	
	

	IQ
	-0.080
	1.000
	
	
	
	
	
	
	
	

	SIZ
	-0.139
	0.133
	1.000
	
	
	
	
	
	
	

	PB
	0.113
	0.036
	0.122
	1.000
	
	
	
	
	
	

	LEV
	-0.254
	-0.078
	0.259
	-0.053
	1.000
	
	
	
	
	

	PRO
	0.308
	-0.105
	0.018
	0.234
	-0.367
	1.000
	
	
	
	

	CAPEX
	-0.033
	-0.161
	0.057
	0.056
	-0.005
	0.139
	1.000
	
	
	

	CF
	0.232
	-0.018
	-0.016
	0.158
	-0.151
	0.344
	0.143
	1.000
	
	

	LIQ
	0.202
	0.061
	-0.174
	0.015
	-0.568
	0.150
	-0.068
	0.004
	1.000
	

	DIVPOS
	0.198
	0.031
	0.057
	0.067
	-0.117
	0.403
	0.064
	0.164
	-0.001
	1.000

	


Source: Authors' calculations based on the research dataset
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Table A5: Pairwise correlations
	Variables
	(1)
	(2)

	(1) IQ
	1.000
	

	
	
	

	(2) WUIVNM
	-0.179
	1.000

	
	(0.000)
	

	Source: Authors' calculations based on the research dataset
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